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Notes to the Financial Statements
Year ended 30 June 2017

39. BUSINESS COMBINATION (CONT’D)

(a) Acquisition of business operations (cont’d)

The goodwill of MUR 330,903,719 is largely based on estimated future income, synergies and non-recognisable 
intangible assets generated by the acquisition. The goodwill is mainly attributable to future growth 
expectations of Wellkin Hospital, the assembled workforce and know-how, customer relationships, expected 
synergies and economies of scale from combining the operations of Fortis Clinic Darné and Wellkin Hospital.

Analysis of cash flows on acquisition:

 MUR’000 

Transaction costs of the acquisition (included in cash flows from operating activities)  (13,897,784)

Net cash acquired with the business oeprations (included in cash flows from investing 
activities) 

Net cash flow on acquisition  (13,897,784)

Transaction costs of MUR 13,897,784 were expensed and are included in administrative expenses.

From the date of acquisition, Wellkin Hospital contributed MUR 380,017,529 of revenue and MUR 113,208,145 to 
loss before tax from continuing operations of the Group. 

As the initial accounting of the business combination can be determined provisionally by the end of this 
accounting year, the goodwill calcualtion is based on provisional amounts. Adjustment to provisional amounts, 
and recognition of the new identified assets and liabilities if any, will be made within one year from the 
acquisition date.

(b) Increase in interests in subsidiary companies

Financial services segment

In September 2016, the Group acquired an additional 40% interest in Investment Professional Ltd through CIEL 

Finance Limited for MUR 21.2M in cash, increasing its effective ownership from 41.68% to 71.72%. 

The carrying amount of Investment Professional Ltd (Group) net assets attributable to owners in the 
consolidated financial statements on the date of the acquisition of the 40% stake was MUR 31.8M.

The following summarises the effect of changes in the Group’s ownership interest in Investment Professional 
Ltd (Group):

 MUR’000 

Decrease in retained earnings  10,753 

Decrease in non-controlling interests  10,397 

 21,150 

Hospitality segment

Following a share buy back by Sun Limited, the Group shareholding in Sun Limited increased from 59.79% to 
59.96%. An amount of MUR 12.8M has been transferred from non-controlling interests to retained earnings.

(c) Disposal of interest in a subsidiary without loss of control

Financial services segment

During the year, the Group disposed of 5% of its interest in IPRO Botswana (Proprietary) Limited through 
Investment Professional Ltd. The proceeds on disposal of MUR 491,179 were received in cash. An amount of 
MUR 119,420  has been transferred to non-controlling interests. The difference of MUR 371,760 between the 
increase in the non-controlling interests and the consideration received has been credited to retained earnings.


