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Notes to the Financial Statements
Year ended 30 June 2017

6. INTANGIBLE ASSETS (CONT’D)

(ii) The recoverable amount of hotel property CGU - Anahita Hotel Limited was based on the discounted cash flow 
method, taking into account the free cash flow projections of financial budgets approved by management 
covering an eight year span. Value of free cash flow at perpetuity has been assumed using a growth rate of 3%. 
The future cash flows are discounted to present value based on a discount rate of 10.05%.

(d) Goodwill relating to the Healthcare segment, has been allocated for impairment testing purposes to the 
following cash generating units (‘CGU’)

2017 2016

MUR’000 MUR’000

IMG Group (note iii)  477,634  556,631 

The Medical & Surgical Centre Group (note iv)  577,888  246,984 

 1,055,522  803,615 

(iii) The recoverable amount of these CGU are determined based on value-in-use. The expected future cash flows 
for 10 years have been discounted at an appropriate discount rate and added to the estimated terminal value. 
The discount rate calculation is based on specific circumstances of the CGU and a rate of 15.55% has been 
estimated. 
The terminal value has been computed by capitalising the net income prevailing at the end of the cash flow 
projections, using a growth rate of 5% and discounting at an appropriate rate.

(iv) The balance consists of a goodwill of MUR 247M for which the recoverable amount of this cash-generating 
unit has been determined using its fair value, as it is a quoted company. The recoverable amount of the cash-
generating units for the remaining balance of MUR 331M has been determined based on their value in use. These 
calculations use cash flow projections based on financial budgets approved by senior management covering 
a five-year period.  The discount rate applied to the cash flow projections is 10% (2016:15%). Management has 
used its past experience in determining the value of each assumption. As a result of the analysis, management 
did not identify any impairment.

(e) Goodwill amounting to MUR 256M relates to CGUs operating in the financial services segment. The directors 
have reviewed the carrying amount of the goodwill and are of opinion that it has not suffered any impairment. 

7. INVESTMENTS IN SUBSIDIARY COMPANIES

Accounting policies

Separate financial statements

In the separate financial statements of the investor, investments in subsidiary companies are carried at fair 
value. 
The carrying amount is reduced to recognise any impairment in the value of individual investments.

Consolidated financial statements

Subsidiaries are all entities (including structured entities) over which the Group has control.  The Group controls 
an entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity 
and has the ability to affect those returns through its power over the entity.  Subsidiaries are fully consolidated 
from the date on which control is transferred to the Group. They are deconsolidated from the date that control 
ceases.


