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5. INVESTMENT PROPERTIES

Accounting policies
Investment properties, held to earn rentals or for capital appreciation or both and not occupied by the Group 
are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment 
properties are carried at fair value, representing open-market value as determined periodically by the directors 
subsequent to the valuation carried out by external valuer.  Changes in fair values are included in profit or loss.  
When the use of property changes such that it is reclassified as property, plant and equipment, its fair value at 
the date of reclassification becomes its cost for subsequent accounting.

THE GROUP

2017 2016

 MUR’000  MUR’000 

Fair value model

At 1 July  1,437,716  1,120,825 

Additions  3,066  1,218 

Disposals  (36,406)  - 

Transfer (to)/from land & buildings  (64,876)  50,538 

Transfer to non-current assets held for sale (Note 17)  (10,785)  - 

Increase in fair value  241,880  265,135 

Exchange differences  5,045  - 

At 30 June  1,575,640  1,437,716 

Banking segment  143,833  138,786 

Non-banking segment  1,431,807  1,298,930 

 1,575,640  1,437,716 

(a) In June 2017 the investment properties of Ferney Limited were revalued by Messrs Chasteau Doger De Spéville, 
a qualified valuer.  The land was derived using the sales comparison approach by reference to land transactions 
in the vicinity.

The investment properties are classified as level 3 on the fair value hierarchy. 

Fair value

Significant valuation input: 2017 Range

MUR’000 MUR’000

Price per hectare - land 1,326,433 948 - 9,476

 The range relates to sugar cane fields with no future development plans and land surrounding houses being 
rented.

(b) In April 2016, the investment properties of BNI Madagascar (subsidiary of CIEL Finance Limited) were fair valued 
by Cabinet Razafindratandra, an independent professionally qualified valuer. The fair value was determined on 
an open-market basis by reference to market evidence of transaction prices for similar properties. The directors 
have reassessed the values at 30 June 2017 and considered that the carrying value reflect the fair value.

 2017  2016 

 MUR’000  MUR’000 

Rental income 37,028 40,506 

Direct operating expenses arising from investment 

properties that generate rental income  (589)  (852)

The Group has pledged some of its investment properties to secure general banking facilities granted to the 
Group.


