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2. BASIS OF PREPARATION (CONTINUED)

Standards, Amendments to published Standards and Interpretations effective in the reporting period

IFRS 14 Regulatory Deferral Accounts provides relief for first-adopters of IFRS in relation to accounting for 
certain balances that arise from rate-regulated activities (‘regulatory deferral accounts’). IFRS 14 permits 
these entities to apply their previous accounting policies for the recognition, measurement, impairment and 
derecognition of regulatory deferral accounts. The standard is not expected to have any impact on the Group’s 
financial statements.

Accounting for Acquisitions of Interests in Joint Operations (Amendments to IFRS 11). The amendments clarify 
the accounting for the acquisition of an interest in a joint operation where the activities of the operation 
constitute a business. They require an investor to apply the principles of business combination accounting when 
it acquires an interest in a joint operation that constitutes a business. Existing interests in the joint operation are 
not remeasured on acquisition of an additional interest, provided joint control is maintained. The amendments 
also apply when a joint operation is formed and an existing business is contributed. The amendment has no 
impact on the Group’s financial statements.

Clarification of Acceptable Methods of Depreciation and Amortisation (Amendments to IAS 16 and IAS 38). The 
amendments clarify that a revenue-based method of depreciation or amortisation is generally not appropriate. 
Amendments clarify that a revenue-based method should not be used to calculate the depreciation of items 
of property, plant and equipment. IAS 38 now includes a rebuttable presumption that the amortisation 
of intangible assets based on revenue is inappropriate. This presumption can be overcome under specific 
conditions. The amendment has no impact on the Group’s financial statements.

Equity method in separate financial statements (Amendments to IAS 27). The amendments allow entities to use 
the equity method in their separate financial statements to measure investments in subsidiaries, joint ventures 
and associates. IAS 27 currently allows entities to measure their investments in subsidiaries, joint ventures and 
associates either at cost or at fair value in their separate financial statements. The amendments introduce 
the equity method as a third option. The election can be made independently for each category of investment 
(subsidiaries, joint ventures and associates). Entities wishing to change to the equity method must do so 
retrospectively. The amendment has no impact on the Group’s financial statements. 

Agriculture: Bearer Plants (Amendments to IAS 16 and IAS 41). IAS 41 now distinguishes between bearer plants 
and other biological asset. Bearer plants must be accounted for as property plant and equipment and measured 
either at cost or revalued amounts, less accumulated depreciation and impairment losses. The amendment has 
no impact on the Group’s financial statements.

Standards, Amendments to published Standards and Interpretations effective in the reporting period (continued)

Annual Improvements to IFRSs 2012-2014 cycle
• IFRS 5 is amended to clarify that when an asset (or disposal group) is reclassified from ‘held for sale’ to ‘held for 

distribution’ or vice versa, this does not constitute a change to a plan of sale or distribution and does not have 
to be accounted for as such. The amendment has no impact on the Group’s financial statements.

• IFRS 7 amendment provides specific guidance for transferred financial assets to help management determine 
whether the terms of a servicing arrangement constitute ‘continuing involvement’ and, therefore, whether the 
asset qualifies for derecognition. The amendment has no impact on the Group’s financial statements.

• IFRS 7 is amended to clarify that the additional disclosures relating to the offsetting of financial assets and 
financial liabilities only need to be included in interim reports if required by IAS 34. The amendment has no 
impact on the Group’s financial statements.

• IAS 19 amendment clarifies that when determining the discount rate for post-employment benefit obligations, 
it is the currency that the liabilities are denominated in that is important and not the country where they arise. 
The amendment has no impact on the Group’s financial statements.

• IAS 34 amendment clarifies what is meant by the reference in the standard to ‘information disclosed 
elsewhere in the interim financial report’ and adds a requirement to cross-reference from the interim financial 
statements to the location of that information. The amendment has no impact on the Group’s financial 
statements.
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