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Report on the audit of the Financial Statements (Continued)

Key Audit Matters (Continued)

2. Recoverability of Goodwill (continued)

Audit Response
• We checked the validity and reasonableness of the forecasts in line with the assumptions used.

• We performed procedures relating to the disclosures on impairment testing included in the 
financial statements, looking specifically at the disclosure of assumptions that have the most 
significant effect on the determination of the recoverable amount of goodwill.  In connection 
with this, we verified whether these disclosures are adequate and provide sufficient insight 
into the disclosed assumptions and sensitivities of the assumptions underlying the valuation.

• We reviewed the latest management decision with regards to the business model to assess 
whether the assumptions are in line with the valuation assumptions made.

• We performed sensitivity analyses to determine the impact on the assumptions used. 

3. Valuation of financial assets held at fair value 

Key Audit Matter

In the Company’s separate financial statements, financial assets are carried at fair value. In 
assessing the fair value of financial assets, the Company uses a variety of methods and makes 
assumptions that are based on market conditions existing at each reporting date. Many of the inputs 
required can be obtained from readily available liquid market prices and rates. Where observable 
market data is not available, in particular for level 3 equity instruments, estimates were developed 
based on the most appropriate source data and are subject to significant judgement. Changes in 
assumptions about these factors could affect the fair value of the financial assets. The valuation of 
the Company’s financial assets held at fair value was a key area of audit focus due to the complexity 
involved in the valuation process. 

Related Disclosures

Refer to note 2(a), 7, 8, 9 and 10 of the accompanying financial statements.

Audit Response
• We tested the design and implementation and operating effectiveness of the key controls over 

the investment valuation process.  We tested, on a sample basis, the valuation at reporting 
date and we ascertained that the valuation techniques used are appropriate and consistent 
with prior years.

• We performed audit procedures over the valuation and accounting of investments in financial 
assets. We ensure the financial assets are being classified, accounted and disclosed in line with 
the respective IFRS.

• For unquoted financial assets classified as level 3, we tested that the valuation techniques 
adopted reflect the best appropriate basis for valuation of the investments.  We checked the 
reasonableness of inputs to the valuation techniques used.

• We reviewed and discussed with management and those charged with governance the 
company’s assessment of whether there is objective evidence that a financial asset is impaired 
and the identification and completeness of impaired assets.


