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Profit before Non-Recurring Items and Tax fell from MUR 1,634M to 
MUR 1,490M in the year under review due to the reduced contribution 
from the Knitwear & Knits segments of CIEL Textile. The international 
retail environment and foreign exchange risks put pressure on margins. 

The Healthcare cluster also contributed to the fall in profit before  
non-recurring items and tax due to the acquisition of Wellkin.

Group Profit After Tax fell 
3% from MUR 1,182M in 2016 
mainly due to the Healthcare, 
Finance and Textile clusters. 

We have deployed a 
turnaround plan to drive 
sustainable efficiencies at 
Wellkin which had weighed on 
the Group’s results. 

Non-recurring costs fell from MUR 299M in 2016 to MUR 57M in 2017, 
as major refurbishment works at SUN were complete and closure 
& marketing relaunch costs decreased significantly. An increase of 
MUR 226M in fair value of investment properties of Ferney Limited - 
Agro & Property cluster also contributed to the 81% fall in non-recurring 
items.

However, a partial impairment of MUR 138M of an associated 
undertaking of the Healthcare cluster, Hygeia Nigeria Limited (“HNL”), 
caused by the significant depreciation of the Nigerian Naira limited the 
fall in non-recurring items.

Prior-year taxation figures were low owing to a tax credit of MUR 198M 
in the 2016 financial year at SUN level arising on the first-time 
consolidation of Anahita Residences & Villas in the Hotels and Resorts 
cluster.

The Finance cluster’s 
results had fallen due to 
one-off exits recorded by 
the Private Equity arm of 
the cluster - Kibo Fund 
and an increase in the fair 
value of BNI Madagascar’s 
investment properties 
in 2016 which were not 
repeated in 2017.

As far as the Textile cluster 
is concerned, the plan is 
to restore the Knitwear 
cluster’s profitability and 
turn around the Knits 
operations in India.

Alteo’s African operations 
and BNI Madagascar had 
contributed to the results 
in Africa.
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