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Chairman’s  
Statement (cont’d)

RISK MANAGEMENT

In today’s world where change occurs at an 
ever-increasing pace and with an increased 
exposure to risks, our capacity to govern 
effectively in a timely manner is essential. It 
is not about what we have done but more 
about what we will be doing. It is about 
looking forward, innovating, and constantly 
reinventing ourselves. I am pleased to report 
that we now have a solid Enterprise Risk 
Management system, which enables a more 
effective control over our main risks for CIEL. 
We have also this year further enhanced our 
capacity to respond to change at CIEL’s Head 
Office level through the implementation of 
a new organisational model, centred around 
facilitating and accelerating the growth of our 
portfolio companies. 

OUR FINANCIAL PERFORMANCE

In the financial year ended 30 June 2017, 
CIEL Group’s revenue increased by 9% to 
MUR 20.26bn. This relatively significant 
growth is mainly driven by the consolidation 
of Wellkin Hospital since January 2017 and 
the full operations of some of our hotels 
after renovation the preceding year.  Our 
Earnings Before Interest, Tax, Depreciation 
and Amortisation (“EBITDA”) saw a 5% rise 
to MUR 2,860M, mainly attributable to our 
Hotels & Resorts cluster, while EBITDA margin 
remained stable at 14%. 

However, our profit after tax slightly declined 
at MUR 1.14bn (2016: MUR 1.18bn) given the 
expected losses incurred at Wellkin Hospital 
and an impairment of MUR 138M of our 
Healthcare investment in Hygeia, Nigeria given 
the depreciation of the Naira. Our profitability 
has also been negatively impacted by the 
losses incurred by the Kanuhura. 

The hotel was partly closed during the 
financial year ended and is now facing low 
occupancy rates since reopening in December 
2016 given the challenging geopolitical 
situation in Maldives and the ramping up of 
our rates which are now more in line with 
standards of this five-star luxury property. 
On the other hand, CIEL Textile (particularly 
the Woven cluster) and CIEL Finance (mainly 
Banking with BNI Madagascar and Bank 
One) continued to significantly drive our 
profitability although at a slower pace. 
Alteo Limited, our associate company with 
our Agro & Property cluster posted a solid 
year attributable mainly to its international 
operations in Tanzania and Kenya and which 
positively contributed to our results.  

Group wise, in this challenging year, we were 
able to maintain the profits attributable to 
ordinary shareholders at MUR 479M (2016: 
MUR 477M). The Board also decided to increase 
dividends from 18 cents per share last year to 
20 cents per share. These figures demonstrate 
our commitment to shareholders and our 
confidence in a stronger medium-term 
performance from our existing asset base. 

The Net Asset Value (“NAV”) of the Company 
increased by 11 percentage points to MUR 9.37 
per share.

MOVING FORWARD - FOCUSING ON 
OPERATIONS

The focus of this year will be on improving 
the profitability of our operations, working 
on bringing efficiencies at all levels. With a 
solid asset base, the Board has mandated 
the management to focus on optimising 
the Group’s revenue, EBIDTA and profit 
attributable while carefully managing our 
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